
MacMillan Estate Planning Corp. will be hosting a complimentary 
 Wine and Cheese Seminar on Tuesday, February 22, 2011

and Tuesday, March 22, 2011  : .

Q Are there certain assets that I should give 
special consideration to in order to avoid 
paying undue tax?

A Each year, countless individuals pay 
an excessive amount of tax to Canada 
Revenue Agency. In order to preserve 

the value of your assets, it is vital to structure your 
estate in a strategic manner. Although tax is an 
unavoidable reality within even a well-composed 
estate, there are many tools available that may 
significantly reduce or defer an estate’s taxation 
liability.
A proper tax plan should account for both domestic 
and international issues. Many families are unaware 
that internationally held assets, such as a US 
vacation that internationally held assets, such as a 
US vacation property or US investments, are liable 
to both US and Canadian estate taxes. Failure to 
structure these assets within a larger tax scheme will 
inevitably cause their real values to be reduced.
In addition to the aforementioned risks, foreign assets 
can also legally create multiple estates. By owning 
US property or US investments, you are recognized 
to possess both a Canadian and US estate. Upon an 
individual’s passing, these two estates will need to 
be settled, adding considerably to the amount of 

time and money required. Ultimately, your assets both inside and outside of Canada require careful 
planning.  In order to reduce tax, it is vital to use the most qualified experts available.  Always consult 
with a professional to ensure you are properly protected.

Sheri MacMillan
Senior Trust & Estate Practitioner,
President of MacMillan Estate Planning Corp. 

Q I am considering succeeding my business to my son, 
what things should I consider prior to doing this?

A Remarkably, seventy percent of family-owned 
businesses in Canada fail to succeed to the next 

generation. In order to avoid a company’s demise, it is vital 
to prepare an effective business exit plan. Proactively taking 
the right steps now will help to ensure a smooth transition, 
leading to greater financial security for retirement. 

Business owners often avoid planning due to the number of 
emotionally charged issues that are associated with passing 
on the torch; however, retiring from a business does not have 
to be a difficult experience. By consulting with an expert, a 
business owner can determine the best approach within the 
scope of his or her unique circumstances. 

Lacking the correct knowledge, many owners will 
unintentionally make choices that are to their companies’ 
detriment. When a business owner gives shares of a 
company directly to a successor, that owner is putting 
their financial security in harm’s way, especially if he or she 
is relying on the revenue generated by the company for 
retirement. However, by giving a successor shares, by way 
of a trust, a business can be effectively protected against 
bankruptcy, divorce or a lawsuit. I recommend that a trust 
be used in conjunction with an estate freeze, when both 
mechanisms are utilized within a succession plan, not only 
are assets protected, but unnecessary taxes may also be 
deferred or avoided completely.

Succeeding your business requires very strategic planning, 
I recommend consulting a professional before making 
any decisions.

Sheri MacMillan, Senior Trust & Estate Practitioner
and President of MacMillan Estate Planning Corp.

Ask an Expert

MacMillan Estate Planning Corp. will be hosting a complimentary
Wine and Cheese Seminar on Tuesday, April 28th.  

to register, please visit 
macmillanestate.com or call (403) 266-6464.

Strategically Plan Your
Company's Succession

Q Are there certain assets that I should give special
consideration to in order to avoid paying undue tax?

A Each year, countless individuals pay an excessive
amount of tax to Canada Revenue Agency. In

order to preserve the value of your assets, it is vital to
structure your estate in a strategic manner. Although tax
is an unavoidable reality within even a well-composed
estate, there are many tools available that may significantly 
reduce or defer an estate’s taxation liability. 

A proper tax plan should account for both domestic
and international issues. Many families are unaware
that internationally held assets, such as a US vacation
property or US investments, are liable to both US and
Canadian estate taxes. Failure to structure these assets
within a larger tax scheme will inevitably cause their real
values to be reduced. 

In addition to the aforementioned risks, foreign assets
can also legally create multiple estates. By owning US
property or US investments, you are recognized to
possess both a Canadian and US estate. Upon an
individual’s passing, these two estates will need to be
settled, adding considerably to the amount of time and
money required.

Ultimately, your assets both inside and outside of Canada 
require careful planning. In order to reduce tax, it is vital
to use the most qualified experts available. Always consult 
with a professional to ensure you are properly protected.

MacMillan Estate Planning Corp. will be hosting a complimentary 
Wine and Cheese Seminar on Tuesday, March 2nd & Tuesday, March 23rd

at 7:00 pm
to register, please visit macmillanestate.com or call (403) 266-6464.

Sheri MacMillan, Senior Trust & Estate Practitioner, 

President of MacMillan Estate Planning Corp. 

and Host of The Strongroom on AM 770 & AM 1140

Ask an ExpertAre You Implementing 
Strategies to Minimize Tax?




